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Executive Summary

This report providesformation on labor and human rights risks linked to palm oil production in

Guatemala. Thessdsks incldle land grabs and displacemeninethical ecruitment and hiring
practicesjndicabrs of forced labor, wage and hour violatio@K A f R f F 6 2NE @A 2f F GA2Y
rights, unacceptable living conditions, a lack of grievance mechaniant environmental

damage. This report also includes recommendations for the Guatemalan government and palm

oil producers and buyers on steps that they can take to reduce these risks.

Verité carried out research in Guatemala from June through October fth3the financial
support of Humanity United In preparation for field research/erité mapped out thesupply
chain of Guatemalan palm oil and carried out background reseafdring field research
activities, Verité researchers interviewed 46 experts and 74 workers. Expert and worker
interviews were carried out in Guatemala Citge Northern Departments of Petén and Alta
Verapaz, and the Southern Departments of EscuintlaalReteu, and San Marcos. These
departments house major areas of palm oil production and communities in which palm oil
workers live Theresearch was qualitative in nature and sougbtuncover information about

the presenceand characteristicef labor andhuman rights risksWhile workers from a wide
variety of regions and employed in a variety of locales aoclpationswere interviewed, the
sample cannot be said to be statistically representative at a national or sectoral level.

Ddzl G4 SYI f | Seator hds grovn expohentially since African palm was first introduced in
Southern Guatemala in the late 1980s. The amount of land on which African palm is cultivated
grew almost terAold from 2000 to 2012, while the revenue generated from palm oil exports
increased more than 2fbld during this same periodn 2011, Guatemalavasthe ninth largest
palm oil exporter in the world and the second largest palm oil exporter in Latin Amditiéa
can be partially attributedo the fact that Guatemala has achiel/¢he highest palm oil yields
per acre out of any countridue toideal climatic conditions in certain areas of the country and
$2N] SNEQ KA IK .MNi Retdiiedl Stafes impaitEaSréiadively small amount of
Guatemalan palm oil, a large ammt makes its way into the food, beverages, and cosmetics
produced and sold by large W&sed companies in Mexico, the United States, Guatemala, and
other Central American countries

This report places an emphasis on Sayaxché, Petén becauséhé muricipality with the
highest concentratin of African Palm cultivation and serious labor and human rights risks.
Almost half of the land on which African palm is cultivated is concentrated in Sayaxché.
Additionally,Verité found thata large number ofhe most vulnerable categories of workers
local workers who had lost their farmland and migrant workers hired by labor contracioeee
employed in Sayaxché

+SNAGS F2dzyR ' ydzYoSNI 2F KdzYly NAIKGE FyR 062N
were numerous reports of displacement and land grabs related to palm companies in Sayaxché.
Subsistence farmers who sold their land due to coercion, deceitspresor offers of large up

front payments had few options other than working for the palm companies that had obtained

huge swaths of land in Sayaxché. The loss of land for subsistence agriculture and a lack of other
employment opportunities in Sayaxchéeated a local labor force that either had to continue

working on palm plantations under poor conditions or move out of the area to search for work.
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The other group of vulnerable workers in Sayaxché consisted of migrant workers brought in

from rural impoerished areas. These workers were typically hired by labor contractors, some of

whom deceived them about their conditions of work and charged thenfropt recruitment

fees and deductions of up to 20 percent of their pay. Additionally, migrant workers were

generally hired on one to thremonth contracts, and there were reports that they were not

paid if they did not finish their contracts and did not leave the plantations on which they were

housed for the duration of their contracts. Many of these migragtWj SNEQ A RSy dAide R2
were retained, which prevented them from filing official complaints against their employers.

This situation can create vulnerability to forced labor and Verité researchers found a number of
indicators of forced labor in GuatertaQd LJ £ ¥ aSO02NE Y2aid 2F 6KAOK ¢
these two groups of vulnerable workers in Sayaxché. Indicators of lack of consent included
induced indebtedness, deception or false promises about types and terms of work, withholding
and nonpayment d wages, and retention of identity documents or other valuable personal
possessionsindicators ofmenace of penalty includeghysical violence against worlseeor

family or close associates, sexual violence, imprisonment or other physical confinement,
dismissal from current employment, exclusion from future employment, exclusion from
community and social life, deprivation of food, shelter or other necessities, and shiéiven
worse working conditionslt should be noted thatvhile the data contained inhis report is
valuable for assessing the risk of forced labor, it cannot be used to determine the existence or
scale of forced labor.

Verité found other risks related to palm oil production on plantations across Northern and
Southern Guatemala. These k$sincluded wage, benefit, and working hour violations; child
labor; discrimination and other issues facing women; health and safety risks; poor housing;
environmental damage; and a lack of grievance mechanisms. Verité research found that while in
general,conditions were better on plantations in Southern Guatemala, which tended to be
located close to urban areas and were not involved in land grabs, a number of labor risks could
still be found on these plantations. Additionally, while Corporate Social Re#plity (CSR)
certifications and monitoring of plantations tended to lessen the risk of more extreme forms of
exploitation, they were not a guarantee against labor or human rights violations.

Palm companies are operating in very complicated envirortsién which land conflicts,
impunity, and unscrupulous lab@ontractorsand criminal actors contribute to land grabs and
the exploitation of workers. There have besnmeimprovements in recent years. However,
there is still a high level of vulnerabilityspeciallyamong workers who have lost their ladde

to land grabsand migrant wokers from impoverished areas. Thereforeisi essential thathe
Guatemalan government anghlm oil producers and buyers take urgent action to reduce these
risks. Verité @commends that the Guatemalan governmaegifectively implement all 1§oints

of Ddz (i S YEnhfér¢eent Plario promote increased respect for labor rightskéaspecific
measures to improve the capagiof the labor inspectorate;eform labor law to adequely
protect agricultural workersand inprove measures to detect, report, refer, and prosecute
forced labor and labor exploitationVerité recommends that palm oil producers and buyers
design and carry out effectiv@upply chain assessmeritsidentify nam-compliancesgesign and
implement training and capacity buildingrograms in order to betteunderstand the risks
associated with palm oil production and institutionalize knowledge and expertise within the
company and across its supply chatlevelop and make available to workers and community
members credible grievance mechanismsand engage inpolicy advocacyand stakeholder
dialogue on docal, national, and international level in order to addres&giknked to palm oil
production.
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Research Methodology
Research Team

The researe team was comprised of a male and female researcdheth of whom are bilingual
and had previously conducted research on forced laboGimatemala and other countries
throughout theAmericasVerité alsocontractedlocal guides to assist in contacting workers

Research Timing and Locales

Verité carried out research in Guatemala from June through OctoBet3. In June, in
preparation forfield researchVerité conducted desk research, a mapping of production areas
and the supply chain dbuatemalan palm qiland expert consultations over the phone. During
July and Augustfield research was carrieout in GuatemalaBased on preliminaryesearch,

Verité chose to conduct expert consultationsGuatemala Cityand to focus its field research
activities on tle Northern Departments of Petén (where the largest amount of palm oil is
produced) and Alta Verapaz (an emerging palm oil producer anwjar sending region for

palm workers employed in Petén). Verité also carried out researttieiSouthern Departments

of Escuintla, Retalhuleu, and San Marcos (major areas of palm oil production which also include
communities in which palm oil workersd).

Verité found that the most Mnerable categories of workerslocal workers who had lost their
farmland and migrant workers hired by labor contractensere employed in Sayaxché. While
there were some labor issues in the other departments undedgtiBayaxché was by far the
departmentin which workers registerethe highest level of vulnerability to severe forms of
exploitation. Additionally, Sayaxché is by and large the biggest palm producing municipality in
Guatemala. Therefore, the research ahis report emphasiz&ayaxché.

Field research began with expert consultationgGaatemalaCity, in which Veritéinterviewed
Guatemalan and foreiggovernmentofficials representatives ointernational organizations and
NGOsjournalists, and academic¥hese interviewprovided Verité with a better understanding
of the major issues present in thealm oil sector, the supply chain, and the areas inieth
indicators of forced labor we most likelypresent. This helped Verité tmap outthe main
areas ofpalm oil productionin whichthere was the highest risk dbrced laborand human
trafficking.

Subsequently field researchwas carried outin the Departments of Petén, Alta Verapaz,

Escuintla, Retalhuleu, and San Marcos. During field research, Vaagi@able to visit palm

plantations, processing plans | YR 62 NJ] SNEQ O2 YYdzy Acorklugtad 2 F 2 NR =
interviews with workers, cooperative members, labor brokers, foremen, employer
representatives, and local experts (from the government, NGCaamia, and religiously

affiliated organizations). In total, Verité was able to interview 74 workers and 46 experts during

research activities.
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Interviews

Number of Interviewees Category of Interviewees Locationof Interviews

9 Government Officials Throughout Guatemala
1 ForeignGovernment Official Guatemala City

11 NGO Guatemala City

2 International Organization Guatemala City

2 Media Guatemala City

2 Employer Representative San Marcos

2 EmployerRepresentative Retalhuleu

1 Foreman Escuintla

1 FaithBased Organization Escuintla

3 FaithBased Organization Coban

1 Foreman Petén

4 Labor Brokers Petén

3 Cooperative Member Petén

2 FaithBased Organization Petén

1 NGO Petén

1 Academic Petén

46in Total
_ Table2 SummaryofWorkerInterviews |
Number of Interviewees Category of Interviewees Location of Interviews

2 Workers Retalhuleu

9 Workers Escuintla

5 Workers San Marcos

4 Workers Coban
54 Workers Petén

74in Total

Data Analysis

This reportprovides lackground information on palm production, Guatemala, and Sayaxaté

findings on labor and human rights risks associated with palm oil production in Guatemala.

These risks include land grabs and displacements; unethical recruitamehhiring practices;

indicators of forced labor; wage and hour violations; and other labor issues, such as child labor,

GA2T L GA2ya 2F 62YSyQa NARIKGaAZ dzyl OOSLIilFoftS A
mechanisms. Verité has also provided some infdgiomaon environmental damage linked to

palm plantations. For this report, Verité researchers collected and @noalyzed data from

desk research, expert consultations, and worker interviews in order to ensure the triangulation

of data.

.dZAf RAY3 2y +#SNAGSQa LI ad SELISNASYOS NBaSI NOKAY
out a rapid analysis on the existence of indicators of forced ldhdhe Findingssection, Verité

provides an overview of thendicators of forced labor emeintered in the Guatemalan palm

sectorin accordance withthé [ h Q& Hnnp 3JdZARF YOS 2y GIPRBY (A FeAy3
Appendix 1Presence of ILO Indicators of Forced LaWerité provides a chart of a broader
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spectrum of indicators of forcedabor,based on thel [ 12@1& publicationHard to See, Harder
to Count: Survey Guidelines to Estimate Forced Labor of Adults and Chilehié collected
data on the existence dahdicators of forced labor as opposed to making a determinatibn
whether each individual was a victim of forced labor. Verité did not seek to deterthme
existence orscale of forced laberbut rather to highlight the risk of labor and human rights
violations, including forced labor

4 N

Box 1: Identifying forced labour in practice

Lack of consent to work Menace of a penalty
(the "route into" forced labour) (the means of keeping someone
in forced labour)

¢ Birth/descent into "slave" or bonded ® Physical violence against worker or family
status or close associates

® Physical abduction or kidnapping e Sexual violence

¢ Sale of person into the ownership of ¢ (Threat of) supernatural retaliation
another s |mprisonment or other physical

® Physical confinement in the work location confinement
—in prison or in private detention e Financial penalties

* Psychological compulsion, i.e. an orderto Denunciation to authorities

work, backed up by a credible threat of a (police, immigration, etc.) and deportation

penalty for non-compliance .
* Exclusion from future employment

¢ |nduced indebtedness (by falsification of . . .
e Exclusion from community and social life

accounts, inflated prices, reduced value
of goods or services produced, excessive  ® Removal of rights or privileges

interest charges, etc.) ¢ Deprivation of food, shelter or other
¢ Deception or false promises about types necessities
and terms of work ¢ Shift to even worse working conditions
¢ Withholding and non-payment of wages e Loss of social status
¢ Retention of identity documents or other
\ valuable personal possessions )

The ILO definesforcedda2 NJ | & &l ff @62NJ] 2NJ aSNDAWErtieK A OK A &
menace of any penaltyand for which said person has not offered himself voluntarifyThis

means that a person is in a forced labor situatiohéfor sheis working under conditions to

which he or shalid not originally conserdind cannot leave that job without penalty or a threat

of penalty. In this case, a penalty could include physical constraint or punishment, or other

forms of abuse such as threats of deportation, the confiscatibrpassports, or the non

payment of wages that effectively binds a worker to a job or employlardto See, Harder to
Countprovides a broadpectrum of indicators of forceldbor andbreaksthem down intothree

dimensions: unfree recruitment, work andife under duress, and impossibility of leaving
employers’! OO2NRAY3I (G2 GKS L[ hQa YSiKeistthérendals Ay 2 NR
to be at least one indicator of involuntariness and one indicator of menace of penalty in at least

one dimension(unfree recruitment ORife and work under duress ORipossibility of leaving

the employel), and at least one of these indicators must be strong. Each individual case must be
assessed using this methodology. Therefore, while the data contained irefitd is valuable

for assessing the risk of forced labor, it cannot be used to determine the existence or scale of

forced labor.
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¢ KS L [-bidiag Rgc@mymendation concerning Indirect Compulsion to Labpoourages
member states to take into consideratiy  heddesirability of avoiding indirect means of
artificially increasing the economic pressure upon populations to seek -@ageng
employment Iy ReviléetfektSwhich too sudden changes in the habits of life and labour
may have on the social coniins of the populatiod ¢ Kdgfdingiquestions connected with
the economic development of territories in a primitive stage of development, and, in particular,
when deciding upon:(@) increases in the number and extent of industrial, mining and
agricultural umertakings in such territoriegp) the nonindigenous settlement, if any, which is

to be permitted;(c) the granting of forest or other concessions, with or without the character of
monopoliest®¢This Recommendations relevant to the Guat®alan palm sector in that land
grabs have resulted in the concentration of a large percentage of land and employment
opportunities in the hands of a small numbef palm companies in SayaxcWdarge number of
uneducated indigenous farmers lack land fabsistence agriculture or alternative employment
opportunities which can indirectly compel thetn labor on palm plantations.

Verité bases its definition débor trafficking on the 2000 URrotocol to Prevent, Suppress and

Punish Trafficking in Persorisspecially Women and Childrealso known as thd?alermo

Protocol This protocol contains the internationally recognized definition of human trafficking,

GKAOK Aada RSTAYSR d aGKS NBONMHZA GYSyYydzZ GNIyaL}R2NI
by means of the threat or use of force or other forms of coercion, of abduction, of fraud, of

deception, of the abuse of power or of a position of vulnerability or of the giving or receiving of

payments or benefits to achieve the consent of a person havinggaasver another person, for

the purpose of exploitation. Exploitation shall include, at a minimum, the exploitation of the

prostitution of others or other forms of sexual exploitation, forced labour or services, slavery or

practices similar to slaverySsNIJA (i dzZRS 2 NJ i K §* VNité YegedrthfassesFed tAeNB | Y & D ¢
existence of indicators of forced labor rather than indicators of labor trafficking. While Verité
NEO23yaAal Sa GKFdG DdzZ 6SYrtlQa €S83lI¢ aeaidsSy & Y
OGN FFAOIAY3IS Al A& AYLRNIFIyG G2 y20S (KFG GKSN
indicators of forced labor and labor traffickifg.

ax

Limitations

It should be noted that the research was qualitative in nature and soughurcover
information about the presence oflabor and human rights risk¥Vhile workers from a wide
variety of regions and employed in a variety of locales aotlipationswere interviewed, the
sample cannot be said to be statistically representative at a national or secoedl |

The level of insecurity in Guatemala cannot be overemphasized as a research challenge. Due to

an increase in narcotics trafficking and organized crime, a climate of violence and fear has

returned to the country, causing individuals to become inciegly cautious abouairing their

grievances or talkingvith outsiders. Guatemala haegisteredthe fourth highest homicideate

of any country in the worlés well asa large number omurders of high profile figures, labor

unionists, and NGO activist&urthermore, there is a high rate ol A IAE I y(iSé (At €A
Guatemala. Suspicion of outsiders is higiarticularly related to fears of trafficking of

indigenous children faitlegaladoption.

The research team wakerefore careful to form partnershipsvith trusted and respected local
NGOsas well as community and religious leaders in order to obtain permission to operate in
particular regions, to gain the confidence of workers, and to ensure the security of the
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researchersand respondents Researchersarefully explained the purpose of the research to

F d2AR YAALISNOSLIIA2yas dzaSR GKS G4SN GF2NOSR I
forced labor among questions aboptoduction,general conditions of work, labor relations, and

other related sstes.

It is very difficult for outsiders to enter palm plantations. While conducting research, Verité
researchers noted a large number of armed guards controlling the entrances to palm
plantations and researchers needed to obtain permission from managenmenenter
plantations. Experts interviewed by Verité have indicated that palm plantations have denied
entrance to labor inspectors anekpresentatives of theHuman Rights OmbudsmaR@H and
United Nationsseeking to carry out inspections on palm plantago One leading expert
AYUSNDBASOSR 08 +SNRGS NBSthI2iEl & pamipkidtation tharei A& Y2 N
YAT AUl MWerité rese&chér was informed bygavernment officiathat labor inspectors

had beenthreatened with gunsn the past wha attempting to inspecagriculturalplantations.

In cases where Verité was successful in gaining access to plantations, genaslly not
possible to interview workers privatety without putting them at risk of reprisal

Fenced Worker Housing

Because of this impeded @ess to the plantations and thdanger to both researchers and

workers researchersconduced A Y 1 SNIASga Ay YAINIyid 6N SNEQ O2
public spaces such as markelbis was especially challenging with migraotkers employed in

plantations in Sayaxché, since these workers were housed on the plantations and were generally

not permitted to leave during the duration of their employment. Many of these workers came

from remote areas in Alta Verapaz, as well as ofbepartments and countriedBecausemany

of their communities are extremely isolatedt was not possible to interviewmigrant workers

from isolated communities who weremployed in Sayaxch&ho appear to bene of the two

categories of workersmost vulneable to forced labor.However, researchers obtained

information about their conditions of work from interviews with other workers and experts.
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Background

Background on Guatemala

Guatemala is country in Central America of almost 15 million inhabitants. At 42,042 square

miles, it is roughly the size of the U.S. State of Virghlihough Guatemala ranks as a middle

income country, it is plagued by high levels of poverty and inéyuand low levels of human

developmentt KAada SO02y2YA O RSALISNI (A 2y >long gidzihidir Sn8@ 6AGK D
societal violence has led to waves of migration, both internal and external. The growth of youth

gangs and organized criminal groupsshaeled a further acceleratiom violence to levels

rivaling the civil war.

Socioeconomic Indicators

Guatemala, with a GDP of approximately USD 70 billion, rartkel8Iof 226 countries globally

in terms of overall GDP. Guatemala has the largestDB in Central America, comprising
approximately 35 percent of the GDP of the whole isthmus. Services generate 61 percent of

DdzZt G SYI f Q&4 D5t>X AYyRdzZAGNE 3ISYSNIiSa 'my LISNOSyidx

In 2011, Guatemala had a populationlef, 713,763 the largesipopulation in Central America.

While it overall GDP is relatively high compared to other Central American couitsi&DP per

capita is relatively low. In 2011, Guatemala had a GDP per capita of approximately USD 5,200,
ranking 148 in terms of GDP per capita out of 226 countriékhis is compared to a GDP per

capita of USD 6,000 in El Salvador, USD 10,800 in Costa Rica, and USD 46,300 in the United
States™ In fact, out of Central American countries, Guatemala only surpassed HenifuGDP

per capita’*

Applying the GINI coefficient, a measurement of equality where a score of zero means complete
equality and 100 means complete inequality, Guatemala has a score of 55.1, making it'the 13
most unequal country in the world out oftatal of 147 countries in 2011. The only countries

with higher levels of inequality in Latin America and the Caribbean were Ecuador (54.4), Bolivia
(57.2), Honduras (58), Colombia (58.5), and Haiti (59.5). In comparison, Nicaragua scored 43 and
Costa Ricacored 482 In Guatemala, less than one percent of the population controlled over 80
percent of the arable land, one of highest rates in wdfld.

¢CKS !'b 5S8S@St2LISyd tNRBINIYQA 6! b5t0 1dzYly 5S@S¢
0.581 in 2012. Its sconmas 138 out of 186 countries ranked in 2012, down from 131 in 2011

and 121 in 2008. In fact, after Haiti, it had the second lowest score out of any country in the

Western Hemispheré'

The Human Rights Ombudsman (PDH) concluded that inequality, dision, and an

economic model dependent on agriculture contributed to elevated levels of poverty and
malnutrition among indigenous peoplés. As of the 2002 census (the most recent year for

which comprehensive statistics on ethnicity exist), approximately LISNOSy i 2F Ddzr 4S
population was made up of indigenous peoples: K'iche Mayans constituted 9.1 percent of

Ddzl GSYIf I Qa LRLzZFGA2y T YII|jOKA] STt O2yatAdGdziSR
Q'eqchi constituted 6.3 percent; other Mayan groupsnsiituted 8.6 percent; and other

indigenous norAVlayan groups constituted 0.2 percent. There are 23 officially recognized

indigenous languages, the most prominent of which are Quiche, Mam, Garifuna, Xinca,
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Kaqchikel and Q'eqchi*® A 2007 national survey fod that 75 percent of indigenous
Guatemalans were living in poverty and 27.4 percent were living in extreme poverty, compared
to 36.5 percent of nosindigenous people living in poverty and 7.8 percent living in extreme
poverty!’ Of the 1,951,724 Guatemalarliving in extreme poverty in 2011, 69.5 percent were
indigenous:®

According to a 2007 study, 78 percent of Guatemalans living in poverty were concentrated in
rural areas, while 28 percent were concentrated in urban areas. The highest levels of poverty
could be found in the Northern Departments of Alta and Baja Verapaz, where 77.1 percent of
inhabitants lived in poverty and 38.8 percent of the population lived in extreme poverty. In the
Northwestern Departments of Quiche and Huehuetenango, 75.6 peiafetiie population lived

in poverty and 23.6 percent lived in extreme poverty. In addition, poverty affected
approximately half of the residents of San Marcos, Suchitepéquez, and Retalhuleu.

According to the 2010 National Survey on Employment and Inc&nN&I), women comprised

oc®o LISNOSyid 2F Ddza GaSYFflQa 902y2YAOLfte ! OGUAQ
earned an average of 16.7 percent less than men and in urban areas they earned an average of

12.5 percent less than méfiln 2007, 30.8 percentfdamilies with a female head of household

were living below the poverty line, while 42.7 percent of households led by men were living

below the poverty line. Studies show that children were much more likely to be affected by

poverty, as 60 percent of clilen between the ages of 0 and 14 were living below the poverty

line in 2007+

According to a PDH report, Guatemalans living below the poverty line were plagued by hunger
and malnutrition?® In fact, Guatemala had the fourth highest rate of malnutritiortiie world

and the highest rate of any Latin American country in 2012. Malnutrition, which affected 49.8

percent of children under the age of five, was especially prevalent in rural and indigenous
communities?®

In 2011, 38 percent of Guatemalans were momically active: 38 percent of whom were
employed in the agricultural sector, compared to 26 percent in services, 18 percent in
commerce, and 14 percent in industry. Other data indicates that the percentage of workers
employed in agriculture grew six pemt from 35.32 percent in 2010 to 41.42 percent in 2011,
while the percentage of workers employed in commerce shrunk from 20.72 percent to 15.7
percent?* In 2012, 57 percent of agricultural workers came from rural areas, 43 percent came
from urban areas, ¥ percent were men, and 69 percent were indigenous. Temporary
agricultural workers had an average of 4.5 years of schoblidg.PDH report from 2012
indicates that 63.8 percent of Guatemalan workers were employed in the informal sector
(inclucsizigg temporanagricultural work), in which there are fewer worker protections and lower
wages:.

Violence

Ddzl 4§ SYI f | 9@y civllcwar &®ledNid 1996 with the Peace AccéfdBhe Historical
Clarification Commission, backed by the United Nations, found that over 200,000 people were
kiled and more than one million were displaced during the war. The Commission also
determined that while guerrilla groups were responsible for nuous kidnappings and killings,

the military and governmenbacked paramilitary groups carried out the vast majority of the
killings?® During the civil war, 83 percent of the victims were indigenous Mafaise
Commission has labeled the campaign of massatargeted at rural indigenous communities a
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The violence of the civil war, combined with an economic downturn, caused the forced
displacement of over a million GuatemalaRsBy 2013, there were approximately 1.2 million
Guatemalans in the United States, tihirds of whom were foreign borft In 2013,
Guatemalan immigrants sent USD 3.2 billion in remittances to Guatemala, constituting the
O2dzy i NE Q& LINAYI NBE Z2dz2NOS 2F F2NBAIYy OdzNNByoOe o

However, migration also brought negative consequences, such as family disintegration and the
spread of gang culture frorthe United States to Guatemall the United StatesGuatemalans

often found themselves in poor neighborhoods where some joined gangs such as Mara
Salvatrucha (ML3) and the Eighteenth Street Gang (Mara 18 of8)ito defend themselves

Many of these gags turned extremely violent and engaged in criminal activitiesmyers were
subsequently deported from the United States to Guatemala, which wagilpped to deal

with their reintegration®®

Some gangs formed links with the growing organized crimedxnd trafficking organizations

(DTOs) in GuatemafdL y wnmnz GKS | ®o{® 5SLINILYSyd 2F {d+taS$S
Ddzr 6SYlF I woeSNBEB SaaSyidAaltte dzyRSNI G4KS O2yGNRf ¢
GNF FFAOT SNER ® { SO SgitmenE wddedmpdr®dfylubder @@ control oftiese

criminal groups, which had been aided by active and former military persdhnel.

Guatemala Criminal Maf}

Mexico

Belize

huetenango

San Marcos ~ Zacapa

Quetzaltenango hiquimuiﬁ
‘ g * Jalapa Q"'\ y

Suchitepéquez = Guatemala
Retalhuleu City

: Jutiapa
Escuintla P— )

Pacific Ocean El Salvador

Honduras

www.InSightCrime.org

Pagel 14

VERITE

FAIR LABOR. WORLOWIDE



Recent waves of migration hadeeen fueled by organized crime pushing p@aople out of

their communities. In 2010, for example, due to the incursion of organized crime into Alta
Verapaz, therpresident Alvaro Colom declared a state of emergency in the Department, sent in

the military, imposed curfews, and prohibited public meetinigs.declared that the Department

KFR 06S02YS GtA1S Iy AYOGSNYyFdGA2y It FANLERNIE F2NI
February 2011. Although most of the drug flights were ceased in the Department, he stated that

four areas of the country werstill under the control oDTOS” Since 2011, the infiltration of

DTOs has forced people out of their homes amd the palm plantations, and has made the

palm workers in Petén more vulnerable to exploitation.

Ddzc G SYI I KFa 2yS 2niciddir&es assaadilt RiQang &ctivily KirSighiing K 2
between drug cartels, and an increase in common crime. In 2004, the-American

Commission on Human Rights placed the Guatemalan homicide rate at 70 per 100,000
residents, compared to a rate of sioricides per 100,000 residents in the United Stdfesn

2011, homicide rates fell to 39 per 100,000 residents or 15 murders per day, a rate still roughly
G6A0S a4 KAIK Fad aSEAO2Qad {dlFdradada &aKzg GKI G
per day returned to the 2009 average of 17 per &ain same Departments, including those

under study, homicide rates were much higher. For example, Escuintla was the Department with

the seconéhighest homicide rate in Guatemala, with 93 murders for every 100,000 inhabitants

and Petén had a homicide rate of 50r@ery 100,000 inhabitants.

Murder Rates by Department 2012 and 20'£3

Este ano, Escuintla ha desplazado a Chiquimula, que concluyd
en primer lugar en el 2012, como el departamento donde se
producen mas homicidios por cada cien mil habitantes

CIFRAS DE 2012
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Violence has permeated the electoral process, resulting in 43 deaths, 39 injuries, 65 threats, and
14 other types of aggressions carried out against politicians, party offieiats their family

Pagel 15

VERITE




members from January to October 20¥1IMany of the killings in Guatemala are carried out by
contract killers gicario3, who charge as little as USD 15 to carry out a mufti€he high level
of impunity in Guatemala has contributed to etded levels of criminality and violence in the
country. Government statistics reveal that there was a 95 percent impunity rate in“2010.

The! YA G SR IntérnatioRal/ Go@mission to Combat Impunity in Guatemala (CICIG) has

been effective in reforminghe Guatemalanjustice system. The Commission established a
aeadsSy 2 LINRGSOG gratGySaasSa yR ONAYAYlLfa K2
GFLa G2 O02Yo6l G 2NBHIFIYAT SR ONAYS® 5dz8§ (2 GKS @It A
General Claudia Paz y Paz, Guatemala has taken important steqmsribatingorganized crime,

violence, and impunity. They have been involved in the prosecution ofléigh criminals and

corrupt government officials, including ®residents’ However, CICIG's mandate has been
OKIftSyaSRY FyR tI1T @& tFl A& 0SAy3a LWAKSR 2dzi 2
future.®®

While CICIG has made strides in prosecuting corrupt officials, solvingtaifije cases, and

reforming the judi@l sector, it has failed to assist in the prosecution of crimes against union
YSYOSNEY ¢gKAOK gl a 2yS 2F AGa 2NARIAyLE 3F2Ffaod I
0502YS (GKS Y2ad RIFy3aISNRdza O2dzy i NE Ay3umidkS 62 NI R
members killed between 2007 and June 2013, the highest per capita rate in the world. The ITUC

reported in 2013 that the killings, kidnappings, torture, attacks, robbery, and threats made

against trade unionists instilled a culture of fear that matie exercise of freedom of

association impossibf€. In 2011, the ILO Commission of Experts on the Application of
Conventions and Recommendations CBACR) reported an increase in violence against

unionists and a lack of prosecution of those responsifilthough the government claimed that

murders of union members were not politically motivated, the high number of killings and the

failure to clarify the motives or prosecute those responsible creates fear and resentment among

workers and labor activists/aR I fF 01 2F GNHzaAG Ay GK8 | dziK2NAGAS

The killing of agricultural workers with impunity has created an increased sense of fear and
mistrust. The 2011 decapitation of 27 contract workersptemtationsin Los Cocos, La Libertad,

t SGSY F2NJ dzyl{yz2éAy3Idte @g2NyJAy3a 2y | NARGFHE RNHA
LX F OSR 2y {SYL] NI NEndiiduadMaves 2shJpeamNi@derédAby Srined

guards on coffeglantations For example, in 2011, a 63 yadd campesinotrespassed on a

coffee plantation to collect firewood and was shot to death. When family members came to

look for him, they too were received by gunfire, tragically resulting in the death of another

family member. Instead of reporting the incident to authims, community members took the

guard who had shot them hostage and threatened to lyhith because they did not trust the
authorities??

The palm sector has also been plagued with violence. In 2012, an armed guard was assassinated

on a palm plantationin Pajapita, San Marcd3.While Verité was carrying out research in

Escuintla in 2013, the manager of a palm oil plantation was killed in a highway ambush during

broad daylight® In January 2014, a powerful Spanish businessman who owned multiple fincas

in Northern and Southern Guatemala and had recently begun to operate a palm plantation in

Izabal was kidnapped and killBdThere were also reports of a shootout, resulting in four

deaths, between two armed groups on a palm plantation owned by one of tiaetsaof the

DdzZ G SYlIfly o6N}yOK 2F (KS %Sl az aSBEaA020a YvY2aid o
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CKS Llzof A0Qa YAadNHzd 27F | dzi K2 NR @inrthanfeht@ dzNE &
0 af @y QKByAmbBsE vigilante groups), which have reached Ewemparable to those

during the civil war. From 2006 to 2011, 913 people were lynched, 176 of whom were killed. In
2011 alone, a total of 294 individuals were lynched, resulting in 51 déaths.

The high levels of violence, impunity, and inequality intGuala create a system where little
value is placed on the lives of impoverished, uneducated indigecampesinosWorkers know

that their lives are cheap and that they lack the political connections and economic power to
gain credibility and make sigruéint changes. They know that workers have been killed for
organizing or complaining and they know that the vast majority of their killers have not been
brought to justice. Therefore, even if workers owe small amounts of money, even if they hear an
implicit threat, even if there are merely armed guards oplantation, they may be frightened

for their lives.

Background on Sayaxché

Besideshaving the highest concentration of African palm athé highest palm oilyields
Sayaxché has a number characteristics that increase the vulnerability of workers to
exploitation These include the proliferation of organized crime and land grabs and the high
number of migrant workers from impoverished areas. Therefore, this report includes sections
specificdly focused on Sayaxché.

Ferry to Sayaxché

{38 EOKS A& LINI 2F Ddz §SYFElQa y2NIKSNYyY2a

Department At more than 22,000 square miles of landjsttwice as big as thentire country of

CI

KT

El SalvadorPeténhasover 350 miles oD dzl G SYI f  Qa Y2ad LIR2NRdzaz 06 2NRS
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